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[For Immediate Release]
Water Oasis Announces 2007/08 Annual Results

 Profit attributable 
to equity holders Up 75% to HK$71 million
*  
* 

*
China Market Leads Growth Amid Economic Turmoil

Exercises Prudence In Strive For Growth
	Highlights

· Turnover increased by 43% to approximately HK$847 million. Both retail and services businesses achieved a double-digit percentage increase in sales
· Profit attributable to equity holders achieved illustrious growth of 75% than that of last year to around HK$71 million
· Retail businesses in Mainland China reported more than two times of the combined profit achieved in last year
· Collagen 8000 health drink achieved remarkable performance and became one of the Group’s best sellers
· Shareholders agreements signed with Yves Rocher and joint ventures formed with majority shareholding owned by Water Oasis.  Operations was commenced in September 2008
· Water Oasis signed a joint venture agreement as majority shareholder of the JV to own, develop and distribute a cosmetic brand in Mainland China
· Recommend a final dividend of 9.5 HK cents and a special dividend of 2.0 HK cents per share



(Hong Kong, January 15, 2009) --- Water Oasis Group Limited (“Water Oasis” / the “Group”) (HKEx: 1161), a renowned skin-care and beauty service group, announced its annual results for the year ended 30 September 2008.
The Group reported a turnover of approximately HK$847 million for the year under review, representing an increase of 43% when compared with last year. The Group’s Mainland China businesses reported averaging double-digit percentage same-store growth over the year. Profit attributable to equity holders of the year under review increased 75% to around HK$71 million.  Basic earnings per share were 19.7 HK cents (2006/07: 11.7 HK cents).  The Board of Directors has recommended a final dividend payment of 9.5 HK cents and a special dividend of 2.0 HK cents per share, bringing the full-year dividend to 21.5 HK cents per share (2006/07: 15.0 HK cents).
Ms. C. Yu, CEO and Executive Director of Water Oasis, said, “The year 2008 marks the 10th anniversary of our Group’s incorporation.  Although year 2008 has brought major and wide-sweeping global changes in both political and economic spheres, our Group has had plenty of experience facing and handling economic and political changes which taught us that foresight and a proactive anticipation of change is a far more useful strategy than simply waiting for things to happen and then trying to react.  This strategy is one that we have used to our advantage during the year and will continue to employ in the year to come.” 
“We are glad that our major market, Mainland China, is less susceptible to the current economic difficulties than most others. Having been in the Mainland market for years, we have built our competitive advantages position in terms of our strong customer base, excellent reputation, extensive business connections and close familiarity with the Mainland market. We will continue our focus to expand in Mainland China” Ms. C. Yu added .”
During the year under review, the Group’s ~H2O+ retail business in Mainland China was still the major contributor to the Group’s turnover and profits. The Group continued its focus to expand its business in Mainland China through the opening of additional ~H2O+ retail outlets over the year. At the end of December 2008, the total number of ~H2O+ outlets there stood at 192. In Hong Kong, the Group opened a further 3 ~H2O+ stores during 2008 which helped improve the Group’s coverage and turnover in Hong Kong.
Collagen 8000 health drink, one of the Group’s best sellers, has proven very successful in all the Group’s major markets including Hong Kong, Mainland China, Taiwan and Singapore. Having noted the success of Collagen 8000 health drink, the Group is planning to launch further food products. Following the addition of the food supplement “Be Collagen Plus” tablets launched in November 2008, a diet drink called “Slim Magic” will be added in May 2009 to widen the range of food products being sold under the ~H2O+ brand name.
The Neutrogena business in Mainland China achieved strong sales and contributed positively to the Group’s bottom line. The Group expanded the number of its Neutrogena outlets across the country to 161 at the end of December 2008.
To further boost its brand portfolio in Mainland China, the Group signed shareholders agreements owning majority shareholding and formed joint ventures with the leading French number one botanical beauty brand Yves Rocher in July 2008, granting exclusive distribution rights on selling all Yves Rocher products throughout all of Mainland China. The Group began its Yves Rocher operations in September 2008, taking over control of 7 existing Yves Rocher outlets in prime Mainland cities and opened a further 10 new outlets, which have been rolled out with a refreshing image and new marketing concept for the brand.
During the year under review, the Group formed a joint venture cosmetics products company in collaboration with a renowned make-up artist. The JV will be majority owned and operated by Water Oasis Group and will expect to commence operations in the last quarter of the year 2009.
Enjoying strong customer bases and a good reputation, the spa and beauty business continues to contribute a good proportion of the Group’s overall turnover. In the year under review, the Group has expanded the floor space of two of its Oasis Beauty outlets in Hong Kong and has opened the second Oasis Beauty centre in prime retail and commercial location in Beijing. The Group will be looking closely at suitable locations for expansion.
Regarding the Group’s medical beauty business, its first Oasis Medical Centre was launched in mid-January 2008, providing specialised medical beauty treatment and services by a qualified doctor and professional therapists. Though it has only been opened for less than a year, it has quickly gained acceptance and begun to generate a profitable bottom line for the Group.
“By consolidating the Group’s existing strengths on the one hand, and constantly exploring promising new opportunities on the other. I believe our next 10 years will bring many exciting and profitable developments in the Water Oasis story.” Ms. Yu concluded.
- End -
About Water Oasis Group Limited
Founded in 1998 and listed on the Main Board of the Stock Exchange of Hong Kong in March 2002, Water Oasis Group operates principally retail sales of ~H2O+ skin-care products in Hong Kong, Macau, Taiwan, Singapore and the Mainland China through a total of 227 outlets. In 2006, the Group obtained exclusive rights to distribute Johnson & Johnson’s Neutrogena products in Mainland China department stores channel with 161 outlets. In 2008, the Group signed shareholder agreements as majority shareholder with a French number one botanical beauty brand “Yves Rocher” and formed joint ventures operating 15 outlets in Mainland China. Water Oasis also operates spa and beauty services businesses under the “Oasis Spa”, “Oasis Beauty”, “Aqua Beauty” and “Oasis Homme” brands.  This represents a total of 20 beauty centres in Hong Kong. In addition, it also operates 2 beauty centres under the brand “Oasis Beauty” in Mainland China. In January 2008, the Group opened its first medical beauty centre in Hong Kong with the brand Oasis Medical Centre which provides a full spectrum of professional beauty services to customers.
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